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This Supplemental Information Memorandum is a supplement to, and is to be read together with, the Information 

Memorandum dated 23 June 2014 (the “Information Memorandum”) relating to the Programme. 

 

Save to the extent defined in this Supplemental Information Memorandum, terms defined or otherwise attributed 

meanings in the Information Memorandum have the same meaning when used in this Supplemental Information 

Memorandum. 

 

This Supplemental Information Memorandum has not been registered as a prospectus with the Monetary Authority of 

Singapore. Accordingly, this Supplemental Information Memorandum and any other document or material in 

connection with the offer or sale, or invitation for subscription or purchase, of notes (the “Notes”) to be issued from 

time to time by Pacific International Lines (Private) Limited (the “Issuer” or “PIL”) pursuant to the Programme may not be 

circulated or distributed, nor may the Notes be offered or sold, or be made the subject of an invitation for subscription 

or purchase, whether directly or indirectly, to persons in Singapore other than (i) to an institutional investor under 

Section 274 of the Securities and Futures Act, Chapter 289 of Singapore (the “SFA”), (ii) to a relevant person pursuant 

to Section 275(1), or any person pursuant to Section 275(1A), and in accordance with the conditions specified in 

Section 275, of the SFA or (iii) otherwise pursuant to, and in accordance with the conditions of, any other applicable 

provision of the SFA. 

Where the Notes are subscribed or purchased under Section 275 of the SFA by a relevant person which is:  

(a) a corporation (which is not an accredited investor (as defined in Section 4A of the SFA)) the sole business of 
which is to hold investments and the entire share capital of which is owned by one or more individuals, 
each of whom is an accredited investor; or 
 

(b) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold investments and 
each beneficiary of the trust is an individual who is an accredited investor, 

 
securities (as defined in Section 239(1) of the SFA) of that corporation or the beneficiaries’ rights and interest 

(howsoever described) in that trust shall not be transferred within six months after that corporation or that trust has 

acquired the Notes pursuant to an offer made under Section 275 of the SFA except: 

 
(1) to an institutional investor or to a relevant person defined in Section 275(2) of the SFA, or (in the case of 

such corporation) where the transfer arises from an offer referred to in Section 276(3)(i)(B) of the SFA or (in 

the case of such trust) where the transfer arises from an offer referred to in Section 276(4)(i)(B) of the SFA; 

 

(2) where no consideration is or will be given for the transfer;  

 

(3) where the transfer is by operation of law; 

 

(4) as specified in Section 276(7) of the SFA; or 

 

(5) as specified in Regulation 32 of the Securities and Futures (Offers of Investments) (Shares and Debentures) 

Regulations 2005 of Singapore. 

 
Application has been made to the Singapore Exchange Securities Trading Limited (the “SGX-ST”) for permission to 

deal in and quotation for any Notes which are agreed at the time of issue thereof to be so listed on the SGX-ST. Such 

permission will be granted when such Notes have been admitted to the Official List of the SGX-ST. The SGX-ST 

assumes no responsibility for the correctness of any of the statements made or opinions expressed or reports 

contained herein. Admission to the Official List of the SGX-ST and quotation of any Notes on the SGX-ST is not to be 

taken as an indication of the merits of the Issuer, its subsidiaries, its associated companies (if any), the Programme or 

such Notes. 

 



An investment in Notes issued under the Programme involves certain risks. For a discussion of these risks, 

please see “Risk Factors” on page 79 of the Information Memorandum. 

 

Arrangers 
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NOTICE 
 

 
Credit Suisse (Singapore) Limited, DBS Bank Ltd., Standard Chartered Bank (the “Arrangers”) have been 

authorised by the Issuer to arrange the Programme described herein. Under the Programme, the Issuer 

may, subject to compliance with all relevant laws, regulations and directives, from time to time issue Notes 

denominated in Singapore dollars and/or any other currencies. 

 
This Supplemental Information Memorandum contains information with regard to the Issuer, its 

subsidiaries and associated companies (if any), the Programme and the Notes. The Issuer, having made 

all due and careful enquiries, confirms that this Supplemental Information Memorandum (when read together 

with the Information Memorandum) contains all information which is material in the context of the Programme 

or the issue and offering of the Notes, that the information contained in the Information Memorandum (as 

supplemented by this Supplemental Information Memorandum) is true and accurate in all material respects, 

that the opinions, expectations and intentions expressed in the Information Memorandum (as supplemented 

by this Supplemental Information Memorandum) have been carefully considered, are based on all relevant 

considerations and facts existing at the date of this Supplemental Information Memorandum and are fairly, 

reasonably and honestly held by the Issuer and that there are no other facts the omission of which in the 

context of the Programme or the issue and offering of the Notes would make any such information or 

expressions of opinion, expectation or intention misleading in any material respect. 

 
Notes may be issued in series having one or more issue dates and the same maturity date, and on identical 

terms (including as to listing) except (in the case of Notes other than variable rate notes (as described under 

“Summary of the Programme”)) for the issue dates, issue prices and/or the dates of the first payment of 

interest, or (in the case of variable rate notes) for the issue prices and rates of interest. Each series may 

be issued in one or more tranches on the same or different issue dates. The Notes will be issued in bearer 

form and may be listed on a stock exchange. The Notes will initially be represented by either a Temporary 

Global Note (as defined herein) or a Permanent Global Note (as defined herein) which will be deposited on 

the issue date with either CDP (as defined herein) or a common depositary for Euroclear Bank S.A./N.V. 

(“Euroclear”) and Clearstream Banking, S.A. (“Clearstream, Luxembourg”) or otherwise delivered as 

agreed between the Issuer and the relevant Dealer(s) (as defined herein). Subject to compliance with all 

relevant laws, regulations and directives, the Notes may have maturities of such tenor as may be agreed 

between the Issuer and the relevant Dealer(s) and may be subject to redemption or purchase in whole or in 

part. The Notes will bear interest at a fixed, floating, variable or hybrid rate or may not bear interest or may be 

such other notes as may be agreed between the Issuer and the relevant Dealer(s). The Notes will be 

repayable at par, at a specified amount above or below par or at an amount determined by reference to a 

formula, in each case with terms as specified in the Pricing Supplement (as defined herein) issued in relation 

to each series or tranche of Notes. Details applicable to each series or tranche of Notes will be specified in 

the applicable Pricing Supplement which is to be read in conjunction with the Information Memorandum and 

this Supplemental Information Memorandum. 

 
The maximum aggregate principal amount of the Notes to be issued, when added to the aggregate principal 

amount of all Notes outstanding (as defined in the Trust Deed referred to herein) shall be S$1,000,000,000 

(or its equivalent in any other currencies) or as may be increased in accordance with the provisions of the 

Programme Agreement (as defined herein). 

 
No person has been authorised to give any information or to make any representation other than those 

contained in this Supplemental Information Memorandum and, if given or made, such information or 

representation must not be relied upon as having been authorised by the Issuer, any of the Arrangers or 

any of the Dealers.  
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Save as expressly stated in this Supplemental Information Memorandum (read with the Information 

Memorandum), nothing contained herein is, or may be relied upon as, a promise or representation as to 

the future performance or policies of the Issuer or any of its subsidiaries or associated companies (if 

any). Neither this Supplemental Information Memorandum nor any other document or information (or any 

part thereof) delivered or supplied under or in relation to the Programme may be used for the purpose of, and 

does not constitute an offer of, or solicitation or invitation by or on behalf of the Issuer, any of the Arrangers 

or any of the Dealers to subscribe for or purchase, the Notes in any jurisdiction or under any 

circumstances in which such offer, solicitation or invitation is unlawful, or not authorised or to any 

person to whom it is unlawful to make such offer, solicitation or invitation. The distribution and publication 

of this Supplemental Information Memorandum or any such other document or information and the offer 

of the Notes in certain jurisdictions may be restricted by law. Persons who distribute or publish this 

Supplemental Information Memorandum or any such other document or information or into whose 

possession this Supplemental Information Memorandum or any such other document or information comes 

are required to inform themselves about and to observe any such restrictions and all applicable laws, orders, 

rules and regulations. 

 
The Notes have not been, and will not be, registered under the Securities Act (as defined herein) or with any 

securities regulatory authority of any state or other jurisdiction of the United States and are subject to U.S. 

tax law requirements and restrictions. Subject to certain exceptions, the Notes may not be offered, sold or 

delivered within the United States or to, or for the account or benefit of, U.S. persons (as defined in the U.S. 

Internal Revenue Code of 1986, as amended, and regulations thereunder). 

 
Neither this Supplemental Information Memorandum nor any other document or information (or any part 

thereof) delivered or supplied under or in relation to the Programme shall be deemed to constitute an 

offer of, or an invitation by or on behalf of the Issuer, any of the Arrangers or any of the Dealers to subscribe 

for or purchase, any of the Notes. 

 
This Supplemental Information Memorandum and any other documents or materials in relation to the 

issue, offering or sale of the Notes have been prepared solely for the purpose of the initial sale by the 

relevant Dealer(s) of the Notes from time to time to be issued pursuant to the Programme. This 

Supplemental Information Memorandum and such other documents or materials are made available to the 

recipients thereof solely on the basis that they are persons falling within the ambit of Section 274 and/or 

Section 275 of the SFA and may not be relied upon by any person other than persons to whom the Notes 

are sold or with whom they are placed by the relevant Dealer(s) as aforesaid or for any other purpose. 

Recipients of this Supplemental Information Memorandum shall not reissue, circulate or distribute this 

Supplemental Information Memorandum or any part thereof in any manner whatsoever. 

 
Neither the delivery of this Supplemental Information Memorandum (or any part thereof) nor the issue, 

offering, purchase or sale of the Notes shall, under any circumstances, constitute a representation, or give 

rise to any implication, that there has been no change in the prospects, results of operations or general 

affairs of the Issuer or any of its subsidiaries or associated companies (if any) or in the information 

herein since the date hereof or the date on which this Supplemental Information Memorandum has been 

most recently amended or supplemented. 

 
The Arrangers and the Dealers have not separately verified the information contained in this Supplemental 

Information Memorandum. None of the Arrangers, any of the Dealers or any of their respective officers, 

employees or agents is making any representation or warranty, expressed or implied as to the merits of the 

Notes or the subscription for, purchase or acquisition thereof, or the creditworthiness or financial condition or 

otherwise of the Issuer or its subsidiaries or associated companies (if any). Further, none of the Arrangers 

nor any of the Dealers makes any representation or warranty as to the Issuer, its subsidiaries or 

associated companies (if any) or as to the accuracy, reliability or completeness of the information set out 

herein (including the legal and regulatory requirements pertaining to Sections 274, 275 and 276 or any 

other provisions of the SFA) and the documents which are incorporated by reference in, and form part of, 

this Supplemental Information Memorandum. 

 
Neither this Supplemental Information Memorandum nor any other document or information (or any part 

thereof) delivered or supplied under or in relation to the Programme or the issue of the Notes is intended to 

provide the basis of any credit or other evaluation and should not be considered as a recommendation 

by the Issuer, any of the Arrangers or any of the Dealers that any recipient of this Supplemental 

Information Memorandum or such other document or information (or such part thereof) should 

subscribe for or purchase any of the Notes.  
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A prospective purchaser shall make its own assessment of the foregoing and other relevant matters 

including the financial condition and affairs and the creditworthiness of the Issuer and its subsidiaries and 

associated companies (if any), and obtain its own independent legal or other advice thereon, and its 

investment shall be deemed to be based on its own independent investigation of the financial condition and 

affairs and its appraisal of the creditworthiness of the Issuer and its subsidiaries and associated 

companies (if any). Accordingly, notwithstanding anything herein, none of the Arrangers, the Dealers or 

any of their respective officers, employees or agents shall be held responsible for any loss or damage 

suffered or incurred by the recipients of this Supplemental Information Memorandum or such other 

document or information (or such part thereof) as a result of or arising from anything expressly or implicitly 

contained in, referred to in or omitted from this Supplemental Information Memorandum or such other 

document or information (or such part thereof) and the same shall not constitute a ground for rescission of 

any purchase or acquisition of any of the Notes by a recipient of this Supplemental Information Memorandum 

or such other document or information (or such part thereof). 

 
To the fullest extent permitted by law, none of the Arrangers or any of the Dealers accept any responsibility 

for the contents of the Information Memorandum (as supplemented by this Supplemental Information 

Memorandum) or for any other statement, made or purported to be made by any of the Arrangers or 

Dealers or on its behalf in connection with the Issuer or the issue and offering of the Notes. Each 

Arranger and Dealer accordingly disclaims all and any liability whether arising in tort or contract or otherwise 

(save as referred to above) which it might otherwise have in respect of the Information Memorandum (as 

supplemented by this Supplemental Information Memorandum) or any such statement. 

 
The following documents published or issued from time to time after the date hereof shall be deemed to 

be incorporated by reference in, and to form part of, the Information Memorandum (as supplemented by this 

Supplemental Information Memorandum): (1) any annual reports, audited consolidated annual financial 

statements and/or unaudited consolidated half-year financial statements of the Issuer and its subsidiaries 

and associated companies (if any), and (2) any supplement or amendment to the Information Memorandum 

(as supplemented by this Supplemental Information Memorandum) issued by the Issuer. The Information 

Memorandum (as supplemented by this Supplemental Information Memorandum) is to be read in 

conjunction with all such documents which are incorporated by reference herein and, with respect to 

any series or tranche of Notes, any Pricing Supplement in respect of such series or tranche. Any 

statement contained in the Information Memorandum (as supplemented by this Supplemental Information 

Memorandum) or in a document deemed to be incorporated by reference herein shall be deemed to be 

modified or superseded for the purpose of the Information Memorandum (as supplemented by this 

Supplemental Information Memorandum) to the extent that a statement contained in the Information 

Memorandum (as supplemented by this Supplemental Information Memorandum) or in such subsequent 

document that is also deemed to be incorporated by reference herein modifies or supersedes such earlier 

statement (whether expressly, by implication or otherwise). Any statement so modified or superseded shall 

not be deemed, except as so modified or superseded, to constitute a part of the Information Memorandum 

(as supplemented by this Supplemental Information Memorandum). Copies of all documents deemed 

incorporated by reference herein are available for inspection at the specified office of the Principal Paying 

Agent (as defined herein) or, as the case may be, the Non-CDP Paying Agent (as defined herein). 

 

Any purchase or acquisition of the Notes is in all respects conditional on the satisfaction of certain conditions 

set out in the Programme Agreement and the issue of the Notes by the Issuer pursuant to the 

Programme Agreement. Any offer, invitation to offer or agreement made in connection with the purchase or 

acquisition of the Notes or pursuant to this Supplemental Information Memorandum shall (without any liability 

or responsibility on the part of the Issuer, any of the Arrangers or any of the Dealers) lapse and cease to 

have any effect if (for any other reason whatsoever) the Notes are not issued by the Issuer pursuant to the 

Programme Agreement. 

 

Certain figures included in this Supplemental Information Memorandum have been subject to rounding 

adjustments. Accordingly, figures shown for the same category presented in different tables may vary slightly 

and figures shown as totals in certain tables may not be an arithmetic aggregation of the figures which 

precede them. 

 
The attention of recipients of this Supplemental Information Memorandum is drawn to the restrictions 

on resale of the Notes set out under the section “Subscription, Purchase and Distribution” on pages 105 to 

106 of the Information Memorandum. 
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Any person(s) who is invited to purchase or subscribe for the Notes or to whom this Supplemental 

Information Memorandum is sent shall not make any offer or sale, directly or indirectly, of any 

Notes or distribute or cause to be distributed any document or other material in connection therewith 

in any country or jurisdiction except in such manner and in such circumstances as will result in 

compliance with any applicable laws and regulations. 

 
It is recommended that persons proposing to subscribe for, purchase or otherwise acquire any of 

the Notes consult their own legal and other advisers before subscribing for, purchasing or 

acquiring the Notes. Any decision to invest in and purchase and/or subscribe for Notes should be 

made on the basis of the Conditions (as defined herein) and the information contained in the 

Information Memorandum. Prospective purchasers of the Notes are advised to consult their own 

tax advisors concerning the tax consequences of the acquisition, ownership or disposition of the 

Notes. 

  



5 
 

AMENDMENTS TO THE INFORMATION MEMORANDUM 
 

The Information Memorandum shall be amended as follows: 

1. by deleting the paragraph on “Current Trading” in the section “Financial Summary and Overview” 

appearing on page 74 of the Information Memorandum in its entirety and by substituting therefor the 

following: 

 

“Current Trading 

 

The shipping industry continues to remain challenged, consistent with the experience in 2014, driven 

by an imbalance between supply and demand, with supply outpacing demand resulting in depressed 

freight rates. Despite such an environment, the Group recorded a net profit in 1H2015 helped by 

lower bunker rates. For the remainder of 2015, the Group expects an even more challenging 

environment with freight rates lower than the previous year and as a result, the overall financial 

performance for 2015 is not expected to be materially different from that of the past two financial 

years.  

   

From 1 January 2015 to 1 October 2015, the Group had four new vessels delivered and disposed of 

two older vessels.”; 

 

2. by inserting the following as a new sub-section after the sub-section "4. BUSINESS SECTORS" in 

the Information Memorandum: 

 

"5. RECENT DEVELOPMENTS 

 

5.1 Overview  

 

Overview of the Group's business 

 

The Issuer was recently ranked 19
th
 amongst the top container ship operators in the world based on 

the total TEU capacity of its operating fleet
1
, with a turnover of over US$4.6 billion in FY2014. As of 

1 October 2015, the Group has an operating fleet of 169 vessels (comprising 134 vessels owned by 

the Group and 35 chartered vessels) with a total shipping capacity of over 359,350 TEUs for its 

container vessels and over 1,376,731 DWT for its bulk carrier and multi-purpose vessels. The Group 

is a charterer of container vessels on a net basis, charter-hiring more vessels than it charters out at 

any point in time. As at 1 October 2015, it has on order two (2) container vessels to be delivered by 

the end of 2015 and another eight (8) container vessels to be delivered by late 2017 till mid-2018. 

The vessels on order are of varying sizes ranging from 3,900 to 11,800 TEUs for container vessels. 

 

Turnover by business sectors 

 

The following chart provides a breakdown of turnover for each of the Group’s business sectors from 

FY2011 to FY2014: 

              Gross Turnover (in US$ million) 

Turnover by business sector FY2011 FY2012 FY2013 FY2014 

Shipping 2,460 2,916 3,108 3,000 

Container manufacturing 1,784 1,508 1,254 1,479 

Others 128 121 154 153 

Total 4,372 4,545 4,516 4,632 

                                                           
1
 Source: The Alphaliner – Top 100 – Operated fleets. http://www.alphaliner.com/top100/ 
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FY2011 FY2012 FY2013 FY2014 

    1,882 2,021 2,270 2,230 

 

 

5.2 Shipping Sector 

 

Summary of shipping business 

The following table provides a summary of the volume from the Group’s shipping business from 

FY2011 to FY2014: 

 

  

 

Volume (’000 TEUs) 
 

Vessel Fleet 

Between September 2010 and September 2015, the Group saw the total slot capacity of its fleet 

grow by about eight (8) per cent. annually. 

 

As at 1 October 2015, the Group operates a total of 146 container vessels, out of which the Group 

owns 113 container vessels and charters 33 container vessels, with a total capacity of approximately 

359,350 TEUs and is a charterer of container vessels on a net basis, charter-hiring more vessels 

than it charters out at any point in time.  

 

The Group’s Multi-Purpose Service carries containers and general / breakbulk cargo, as well as 

project cargo ranging from industrial products, oil rigs / heavy equipment, to transportation units like 

rail locomotives and rolling stock, among others. The Group’s Multi-Purpose Service offers a direct 

link between the Far East to Africa for project and breakbulk shipments. As of 1 October 2015, the 

Group owns 12 multi-purpose vessels of 24,200-27,200 DWT. 

 

In addition as of 1 October 2015, the Group also owns four (4) Capesize bulk carrier ships, each of 

180,000 DWT and five (5) Supramax geared bulk carriers, each of 57,000 DWT. These ships are on 

time charter to various operators. The Group also charters two (2) bulk carriers of 55,500 – 61,200 

DWT. 

 

A breakdown of the age of the Group's fleet as of 1 October 2015 is set out in the table below: 

 

Container Vessels 

 

Age of Vessels (Years) Status of Vessel Number of Vessels Total Capacity (TEUs) 

    

0 - 5 yrs Owned 34 136,062 
 Chartered  7   25,042 
6 - 10 yrs Owned 35   84,357 
 Chartered 15   38,948 
11 - 15 yrs Owned 23   30,879 
 Chartered  5   11,503 
> 15 yrs Owned 21   27,646 
 Chartered  6     4,913 

Total  146 359,350 

 
The average age of the Group’s owned container vessels is about nine (9) years, which is in line 
with the industry average of about nine (9) years

2
. 

 

 

 

                                                           
2
 Worldyards.com Pte. Ltd.  
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Bulk carrier and multi-purpose vessels 

 

Age of Vessels  
(Years) 

Status of 
Vessels 

Number of Vessels Deadweight Capacity 
(DWT) 

 
Up to 5 

 
Owned 

Chartered 
21 
 2 

1,259,924 
    116,807 

Total  23 1,376,731 

 

The average age of the Group's owned bulk carrier and multi-purpose vessels is about three (3) 

years and two (2) years respectively, compared with the industry average of about 13 years and 20 

years
3
 respectively. 

Newbuilding programme 

 

Under the Group's newbuilding programme, the Group is committed to accept delivery of the 

following vessels as set out in the table below: 

 

Year Number of Vessels Total Capacity (TEUs) 

2015 
 

2017 
 

2018 

2 container ships 
 

2 container ships 
 

6 container ships 

  7,800 
 
23,600 
 
70,800 

 

Principal routes and services 

 

The principal routes of the Group’s container shipping services are classified based on the main 

markets where the shipments are to be received, and can be broadly categorised under Africas 

(South, East and West Africa), Red Sea and Gulf, Indian Sub-Continent, Australasia (Australia, New 

Zealand and Pacific Islands), Americas (Transpacific and South America), Europe and Intra Asia. 

The Group operates mainly in the major north-south routes in the Africas, Red Sea, Middle East, 

Indian Sub-Continent, Australasia, Americas and Intra Asia markets. From FY2011 to FY2014, the 

bulk of the Group’s volume was attributable to the Africas, Intra Asia, Red Sea and Gulf and 

Australasia routes. The Group is one of the leading container shipping service providers in the 

Africas, Intra Asia, Red Sea, Gulf and Australasia routes. 

 

The table below illustrates volume (by percentage) in the Group’s principal routes from FY2011 to 

FY2014: 

 

    Volume 
 FY2011(*) 

(%) 

FY2012(*) 

(%) 

FY2013(*) 

(%) 

FY2014(*) 

(%) 

Africa 21.7 24.5 26.8 29.5 

Australia 10.3 12.2 11.2 10.6 

Red Sea and Gulf 22.9 19.5 19.2 19.8 

Europe and Black Sea 8.5 5.2 4.8 4.3 

South America 6.5 7.4 6.8 6.1 

Transpacific 6.2 7.3 7.3 7.1 

India 6.1 6.6 7.0 6.3 

                                                           
3
 Worldyards.com Pte. Ltd. 
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Intra Asia 17.8 17.3 16.9 16.3 

Total 

*Percentage based on actual bill of lading 

 

100 100 100 100 

 

The acquisition of Mariana Express Lines Pte. Ltd ("MELL") 

 

On 11 March 2015, the Issuer acquired a 65% share of MELL. MELL is a Singapore based container 

line operator which specialises in the niche markets within the Asia-Pacific region including the North 

Pacific Islands (Micronesia Islands and Mariana Islands), Okinawa, Timor Leste and Papua New 

Guinea. MELL also operates a container depot in Timor Leste and Davao. The Issuer believes that 

the acquisition complements the Group's global shipping network. 

 

Launch of new shipping services  

 

In the second half of 2014, the Group expanded its shipping operations by launching the New 

Zealand to China service and the extension of the Group's Chittagong service from Singapore to 

China.  

 

In 2015, the Group further expanded its network into North Pacific Islands (Micronesia and Mariana 

Islands), Okinawa, Timor Leste and Papua New Guinea through the acquisition of MELL; launched 

its China to Thailand to Vietnam service; and launched the second string of its Gulf Service with 

Yang Ming Marine Transport Corporation (Yang Ming), China Ocean Shipping Company (COSCO) 

and Wan Hai Lines Ltd.  

 

Market growth  

 

African market 

 

The successful implementation of the Group's strategy in the African market has seen the revenue 

contribution from the African sector growing from approximately 34.4 per cent. in FY2011 to 41.8 per 

cent. in FY2014. To further enhance its competiveness in Africa, the Group has taken delivery of 10 

units of 3,900 TEUs vessels (the "Africamax vessels") and will take delivery of two (2) other units of 

3,900 TEUs vessels by the end of 2015. Out of these 12 vessels, eight (8) will be owned by the 

Group and four (4) will be chartered through a sale-and-leaseback arrangement. These vessels are 

designed with the maximum size allowable in African ports and are equipped with onboard cranes to 

facilitate cargo operations at ports without shore cranes.  

 

South American market 

 

Following the Group's entry in the East Coast of South America trade in 2005 and in the West Coast 

of South America in 2011, the Group is placed in a strategic position to enjoy growth in the region 

and increase trade flow between Asia and Latin America.  

 

Diverse customer base 

 

The Group maintains a diverse customer base which ranges from multinational companies to sole 

proprietors, serving key industries such as petrochemicals, mining, steel, FMCGs (fast moving 

consumer goods), electronics, general household products, construction materials, fresh fruits, meat, 

cooking oil and grains. The Group benefits from a diverse customer base with the top 10 customers 

of the Group’s shipping business contributing less than five (5) per cent. of the Group’s total turnover 

for FY2014 ensuring that its revenue stream is not overly reliant on a few customers and less 

susceptible to shocks from any of its customers’ markets.  

 

The Group’s key customers include BHP Billiton Marketing Asia, Dole Asia Holdings Pte Ltd, Exxon 

Mobil Chemical Asia Pacific, Del Monte Fresh Produce Philippines, Louis Dreyfus Commodities, 
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Fonterra Brands (New Zealand) Ltd, New Zealand, SCG Trading Company Limited, Thailand, 

Wilmar International Limited and Zespri Group Limited. 

 

Ship management services 

 

The Group’s vessels are operated by multinational crews mainly from the PRC, India, Myanmar, the 

Philippines, Sri Lanka and Indonesia, with manning offices in Yangon, Chennai and Colombo. The 

Group employs a manning manager in Manila to oversee the activities of its crewing agents, Wallem 

Maritime Services Inc., ("WMSI"). The Group conducts VIDEOTEL computer-based training onboard 

its vessels as well as ashore in its Singapore, Philippines, Myanmar, Colombo offices (through its 

agency) and Chennai office. In addition, onboard training is conducted by training superintendents 

who sail onboard the Group’s vessels for short voyages (approximately seven (7) days) at six-

monthly intervals. Shore-based training for the Group’s seafarers is also conducted at the Group’s 

Philippines, Myanmar and Colombo offices (through its agency). 

 

5.3 Container Manufacturing Sector 

 

Overview 

 

The Group is the largest shareholder of Singamas, which is listed on HKSE, with the Issuer holding 

39.5 per cent. of the shares in Singamas as of 1 October 2015.  

 

As of 1 October 2015, Singamas' manufacturing facilities consists of 12 container manufacturing 

factories located in the PRC with 17 production lines. Singamas is the world’s second largest 

container manufacturer with 27 years of operating history and a production capacity of one million 

TEUs of dry and specialised containers and 5,000 units of offshore containers.  

 

To complement its primary business of manufacturing containers, Singamas also operates 11 

container depots and terminals (eight (8) in the PRC, two (2) in Hong Kong and one (1) in Thailand) 

and a logistics company in Xiamen. Its depots and terminals offer container storage and handling 

services, dry and refrigerated container maintenance and repair, container freight station, cargo 

stuffing and other container related services. The total yard size of its depots and terminals is 

approximately 1,181,000 sq. m. with a total storage capacity of about 154,100 TEUs.  

 

In order to tap the increasing demand of refrigerated containers and to increase its competitiveness 

in the long term, Singamas will build a new refrigerated container factory in Qingdao. A parcel of 

land has already been secured for the factory, which is expected to commence operation by the end 

of 2016.  

 

In FY2014, Singamas sold approximately 683,000 TEUs of containers. Sales from Singamas’ 

container manufacturing business amounted to US$1,515 million
4
 for FY2014, which accounted for 

98 per cent. of Singamas’ total sales, and sales from Singamas’ logistics business for FY2014 

amounted to US$31 million, which accounted for two (2) per cent. of Singamas’ total sales. The 

accounts of Singamas are consolidated into the accounts of the Group. 

 

The following table provides a summary of the sales volume and turnover from the Group’s container 

manufacturing business from FY2011 to FY2014:  

  

                                                           
4
 Singamas’ container manufacturing turnover includes intercompany sales between Singamas and other members of the Group. 
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 FY2011 FY2012 FY2013 FY2014 

Sales Volume
5
 (’000 TEUs) 672 572 542 683 

Turnover (US$’000,000) 1,784 1,508 1,254 1,479 

 

Products 

 

Singamas produces a wide range of container-related products including dry freight containers, 

collapsible flatrack containers, open top containers, refrigerated containers, 53-foot U.S. domestic 

containers, bitutainers, tank containers, other specialised containers, offshore containers and 

container parts. 

On 19 February 2014, Singamas entered into a joint venture with Petopa Holding Limited, Container 

Investment Fund I LLC, Global Energy & Transport LLC and Montesol AS to acquire the issued 

share capital of Modex Holding Limited (“Modex”). The Group currently owns 29.9 per cent. of the 

issued share capital of Modex. The Modex Group (the group of companies headed by Modex) is 

principally engaged in the manufacturing of Det Norske Veritas certified cargo carrying units, cabins 

and equipment of offshore oil and gas operations. The Modex Group also engages in the business 

of selling and leasing cargo and modules for the offshore industry. The joint venture will diversify 

Singamas’ business and expertise into a specialised and high growth market."; 

 

 

  

                                                           
5
 This refers to the sales volume for Singamas. 
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3. by deleting the chart in section "2. CORPORATE STRUCTURE" appearing on page 48 of the 

Information Memorandum and by substituting therefor the following: 

 

“The following chart sets out an overview of the Group's corporate structure and investments as at 1 

October 2015: 

 

 
1 Includes Shipowner / Operator / Charterer / Shipping Agencies 
2 Includes direct and indirect interests”; 

 

PIL Holdings Pte. 
Ltd. 

Shipping1 

Advance Container 
Lines (Pte) Ltd 

100% 

PST Management Pte. 
Ltd. 

100% 

Pacific Ship 
Investment (Pte) Ltd. 

100% 

PDL International Pte 
Ltd 

60%2 

Pacific International 
Lines (China) Ltd. 

Various other 
subsidiaries & 

associated companies 

Container 
Manufacturing 

Singamas Container 
Holdings Limited 

39.5% 

Various other 
subsidiaries & 

associated companies 

Logistics & 
Others 

PIL Logistics Pte. Ltd. 

100% 

Various other 
subsidiaries & 

associated companies 

Pacific International 
Lines (Private) 

Limited 
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4. by deleting the write-up on "Mr Teo Woon Tiong @ Chang Yun Chung ("YC Chang")" in 

"DIRECTORS" under the section "Board of Directors" appearing on page 68 of the Information 

Memorandum and by substituting therefor the following: 

 

"Mr Y C Chang started his shipping career in Singapore in 1949. He founded PIL in 1967 and was its 

Managing Director till 1992. He is currently the Chairman of PIL and has directorships in certain 

associated companies and subsidiaries of PIL Group. In recognition of his invaluable contributions 

and devotion to the group during his term of office, he was appointed Honorary Chairman of 

Singamas Container Holdings Limited, a subsidiary of PIL which is listed on the Hong Kong Stock 

Exchange."; 

 

5. by deleting the write-up on "Mr Teo Siong Seng" in "DIRECTORS" under the section "Board of 

Directors" appearing on page 68 of the Information Memorandum and by substituting therefor the 

following: 

 

"Mr Teo Siong Seng ("SS Teo") 

 

Mr SS Teo joined PIL in 1979 and is currently the Managing Director of PIL. He graduated from 

Glasglow University in the United Kingdom in 1979 with a First Class Honours Degree in Naval 

Architecture & Ocean Engineering. Mr Teo is also the Chairman and Chief Executive Officer of PIL's 

public listed subsidiary, Singamas Container Holdings Limited, Hong Kong. Mr Teo was appointed 

as a Nominated Member of Parliament from 16
 
July 2009 to 5 August 2014 representing the 

Singapore Commerce sector and was also the Immediate Past President of Singapore Chinese 

Chamber of Commerce and Industry. Mr Teo was also appointed as the Honorary Consul of the 

United Republic of Tanzania with jurisdiction over the territory of the Republic of Singapore on 19 

August 2013. He is presently also the Chairman of Singapore Business Federation, Singapore 

Maritime Institute and the Standard Steamship Owner’s Protection and Indemnity Association (Asia) 

Ltd and sits on the Board of Business China Singapore."; 

 

6. by deleting the write-up on "Mr Tan Chor Kee" in "DIRECTORS" under the section "Board of 

Directors" appearing on page 68 of the Information Memorandum and by substituting therefor the 

following: 

 

"Mr Tan Chor Kee joined PIL in 2000 and the Board in 2006. He is currently the Deputy Managing 

Director of PIL. He graduated from the University of Singapore with a First Class Honours degree in 

Mechanical Engineering and has more than 35 years of experience in shipping particularly in 

equipment management, cost control, corporate planning, logistics operations, agency and liner 

business. He also has four years of experience working in Hong Kong as Managing Director and 

concurrently as Regional Representative of North Asia covering Japan, Korea, Taiwan and the PRC. 

Mr Tan is also the Non-Executive Director of Singamas Container Holdings Limited, a subsidiary of 

PIL which is listed on the Hong Kong Stock Exchange."; 

 

7. by deleting the write-up on "Mr Teo Teng Seng ("TS Teo")" in "DIRECTORS" under the section 

"Board of Directors" appearing on page 68 of the Information Memorandum and by substituting 

therefor the following: 

 

"Mr TS Teo joined PIL in 1993 and the Board in 1999. He is currently an Executive Director of PIL.   

He holds a MBA from the University of Washington and a Bachelor of Science in Electrical 

Engineering (Honours) conferred by University of Tennessee.  Mr TS Teo is also the Managing 

Director of PIL Logistics Pte. Ltd. ("PIL Logistics"), a wholly owned subsidiary of PIL, with 

businesses in PRC, Vietnam, Cambodia and the United States. His responsibilities as Managing 

Director of PIL Logistics include providing strategic direction to guide the business into the future 

with planned goals, objectives and tactical plan.  He also refines go-to-market strategies including 

value propositions, services, solutions, marketing and branding. He further oversees and identifies 
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new areas of growth for PIL Logistics and builds international strategic partners to facilitate the 

growth of the company."; 

 

8. by deleting the write-up on "Mr Kuan Kim Kin ("K K Kuan")" in "DIRECTORS" under the section 

"Board of Directors" appearing on page 68 of the Information Memorandum and by substituting 

therefor the following: 

 

"Mr K K Kuan joined PIL in 1994 and the Board in 2004.  He is currently the Executive Director 

(Finance) of PIL. Mr. Kuan is a fellow member of The Chartered Institute of Management 

Accountants (United Kingdom).  Prior to joining PIL, he held a number of senior financial and 

accounting positions across diverse business groups, including two (2) public listed companies in 

Malaysia. He is also a Non-Executive Director of Singamas Container Holdings Limited, a subsidiary 

of PIL which is listed on the HKSE."; 

 

9. by deleting the write-up on "Mr Teo Tiou Seng (Tony)" in "DIRECTORS" under the section "Board 

of Directors" appearing on page 68 of the Information Memorandum and by substituting therefor the 

following: 

 

"Mr Tony Teo joined PIL in 1987 and the Board in 1999.  He is presently an Executive Director of PIL. 

He holds a MBA from the University of Western Ontario, Richard Ivey School of Business - the 

leading business school in Canada. Mr Teo is also an Executive Director of Singamas Container 

Holdings Limited, Hong Kong and the Managing Director of Pacific International Lines (Hong Kong) 

Limited. Mr Teo has been in the shipping business since 1977 and has more than 26 years and 5 

years of working experience in container transport business and passenger liner business 

respectively. Mr Teo has served the Singapore Association in Hong Kong as Chairman in 2005 

through 2007 and his services have helped to foster a sense of community among Singaporeans 

living in Hong Kong. In this regard, he is awarded a Certificate of Appreciation by the Singapore 

International Foundation."; and 

 

10. by deleting the write-up on "Mrs Lim Jock Fong (Yvonne)" in "DIRECTORS" under the section 

"Board of Directors" appearing on page 68 of the Information Memorandum and by substituting 

therefor the following: 

 

"Mrs Yvonne Lim joined PIL in 1983 and the Board in 2012. She is currently the Executive Director 

(Liner) of PIL.  Prior to that, she was General Manager (Liner) from June 2006 to February 2012. 

Mrs Lim started her career with PIL in the Accounts Department and in 1988, she was transferred to 

join the shipping division handling the multi-purpose service and the container liner business. She 

has vast experience in the agency and liner business especially in the field of trade management, 

new market research and development as well as agency setup." 

 

11. by deleting the second paragraph of the risk factor "The Group's container shipping business 

operates in an industry that is highly cyclical in nature and subject to seasonal fluctuations 

which has impacted and may continue to impact its financial performance" under "RISK 

FACTORS" appearing on page 82 of the Information Memorandum and by substituting therefor the 

following: 

 

"Given the recent challenges in the shipping industry, the Group reported losses in 2011, 2013 and 

2014. In 2015, the industry remains challenged, consistent with the dynamics in 2014, the supply 

and demand imbalance remains, with supply outpacing demand against a similar backdrop of a 

slowly recovering global economy, resulting in freight rates remaining depressed and low new 

container orders."; 

 

12. by deleting the first paragraph of the risk factor "The Group's container shipping business is 

exposed to volatility in fuel oil prices" under "RISK FACTORS" appearing on page 84 of the 

Information Memorandum and by substituting therefor the following: 
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"The price of fuel oil is unpredictable and influenced by events that are not within the Group’s  

control. Volatility in fuel oil prices translates into volatility in bunker prices. In 2014 and 2013,  

bunker costs represented 30.4 and 33.1 per cent. of the Group’s shipping expenses, respectively. A 

significant increase in fuel oil prices will negatively impact the Group’s earnings  

on its container shipping business as the Group may not be able to fully pass on the increased  

cost to its customers and this may have an adverse effect on the Group’s profitability."; 

 

13. by deleting the first paragraph of the risk factor "The Group operates in a capital intensive 

industry that relies on the availability of sizeable amounts of debt and it may experience 

limited availability of funds" under "RISK FACTORS" appearing on page 84 of the Information 

Memorandum and by substituting therefor the following: 

 

"As at 31 December 2014, the Group had approximately US$3,083 million of total borrowings 

(including finance lease commitments and hire purchase creditors). While the Group has unutilised 

banking facilities and available funds, there can be no assurance that the Group will be able to 

refinance borrowings as and when such borrowings becomes due on commercially reasonable 

terms or at all. The Group may be required to meet its funding needs by procuring financing on 

terms which restrict the Group in certain ways."; 

 

14. by deleting the second paragraph of the risk factor "The Group's container manufacturing 

business is dependent on the continued growth of international trade volumes, especially 

import and export volumes to and from the PRC" under "RISK FACTORS" appearing on page 88 

of the Information Memorandum in its entirety; and 

 

15. by deleting the first paragraph of the risk factor "The Notes are structurally subordinated to 

secured liabilities of the Issuer and all liabilities of the subsidiaries of the Issuer" under "RISK 

FACTORS" appearing on page 93 of the Information Memorandum and by substituting therefor the 

following: 

 

"The obligations of the Issuer under the Notes will constitute unsecured obligations of the Issuer. As 

at 31 December 2014, approximately 63 per cent. of the indebtedness of the Issuer and its 

subsidiaries was secured by their assets (including vessels). This includes loans and other facilities 

granted by banks and financial institutions (including some or all of the Arrangers) to the Group. 

Therefore in the event of the winding-up of the Issuer, the right of the holders of Notes to receive 

payments in respect of the Notes will rank junior to the claims of all its secured creditors. After 

satisfaction of the claims of its secured creditors, there is no guarantee that the remaining assets will 

be sufficient to satisfy all of the obligations of the Issuer under the Notes."; 

 

16. by deleting Appendix I on pages 107 to 110 of the Information Memorandum in its entirety and 

substituting therefor the following: 

 

"APPENDIX I 

GENERAL AND OTHER INFORMATION 

INFORMATION ON DIRECTORS  

1. Save as disclosed below, the Directors are not related by blood or marriage to one another 
nor are they related to any substantial shareholder of the Issuer: 

 
(a) the Directors of the Issuer Mr Teo Chew Seng @ Peter Chang, Mr Teo Siong Seng, 

Mr Teo Cho Keng, Mr Teo Tiou Seng (Tony), Mr Teo Teng Seng and Mr Teo Choo 
Wee are the sons of the Director of the Issuer, Mr Teo Woon Tiong @ Chang Yun 
Chung; and 
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(b) the Director of the Issuer Ms Teo Lay Seng (Lisa) is the daughter of the Director of 
the Issuer, Mr Teo Woon Tiong @ Chang Yun Chung. 

 
2. No Director of the Issuer is or was involved in any of the following events: 
 

(a) a petition under any bankruptcy laws filed in any jurisdiction against such person or 
any partnership in which he was a partner or any corporation of which he was a 
director or an executive officer; 

 
(b) a conviction of any offence, other than a traffic offence, or judgment, including 

findings in relation to fraud, misrepresentation or dishonesty, given against him in 
any civil proceedings in Singapore or elsewhere, or being a named subject to any 
pending proceedings which may lead to such a conviction or judgment, or so far as 
such person is aware, any criminal investigation pending against him; or 
 

(c) the subject of any order, judgment or ruling of any court of competent jurisdiction, 
tribunal or government body, permanently or temporarily enjoining him from acting 
as an investment adviser, dealer in securities, director or employee of a financial 
institution and engaging in any type of business practice or activity. 

 
3. As at 1 October 2015, no option to subscribe for shares in, or debentures of, the Issuer has 

been granted to, or was exercised by, any Director of the Issuer. 
 
4. No Director of the Issuer is interested, directly or indirectly, in the promotion of any assets 

acquired or disposed of by, or leased to, the Issuer or any of its subsidiaries, within the two 
years preceding 1 October 2015, or in any proposal for such acquisition, disposal or lease 
as aforesaid. 

 
5. All shares of the Issuer are held by PIL Holdings Pte. Ltd. (“PILH”). The Directors of the 

Issuer hold shares in PILH and their interests in PILH as at 1 October 2015 are as follows:  

Directors  

  Direct Interest 

  Number of Shares % 

Teo Woon Tiong 

@ Chang Yun Chung
6
 79,275,000 14.30 

Teo Chew Seng  

@ Peter Chang 
3,600,000 0.65 

Teo Siong Seng 3,600,000 0.65 

Teo Cho Keng 1,650,000 0.30 

Teo Tiou Seng 2,400,000 0.43 

Teo Teng Seng 2,250,000 0.41 

Teo Choo Wee 1,650,000 0.30 

Teo Lay Seng 1,275,000 0.23 

Kuan Kim Kin — — 

                                                           
6
 Y. C. Chang & Sons Private Limited (“YCCS”) and South Pacific International Holdings Limited (“SPIH”) hold 43.66% and 31.66% in 

PILH respectively. YC Chang, together with members of his family, control YCCS and SPIH. 
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Tay Kian Phuan William — — 

Tan Chor Kee — — 

Lim Jock Fong — — 

 

SHARE CAPITAL 

6. As at 1 October 2015, there is only one (1) class of ordinary shares in the Issuer. The rights 
and privileges attached to the Shares are stated in the Articles of Association of the Issuer. 

 
7. No debentures or shares of the Issuer have been issued, as fully or partly paid up, for cash 

or for a consideration other than cash, within the two (2) years preceding 1 October 2015. 
 

8. The issued share capital of the Issuer as at 1 October 2015 is as follows: 
 

 Share Designation Issued Share Capital 

 

      Number of Shares  Amount 

 Ordinary Shares   554,400,000   S$554,400,000 

BORROWINGS 

9. As at 31 December 2014, the Group had no other borrowings or indebtedness in the nature 
of borrowings including bank overdrafts and liabilities under acceptances (other than normal 
trading bills) or acceptance credits, mortgages, charges, hire purchase commitments, 
guarantees or other material contingent liabilities, save as disclosed in Appendix V. 

 
 

 

WORKING CAPITAL 

10. The Directors are of the opinion that, after taking into account the present banking facilities 
and the net proceeds of the issue of the Notes, the Issuer will have adequate working capital 
for its present requirements. 

 
CHANGES IN ACCOUNTING POLICIES 

11. There has been no significant change in the accounting policies of the Issuer since its 
audited consolidated annual financial statements for the financial year ended 31 December 
2014. 

 
LITIGATION 

12. No action, suit or proceeding against or affecting the Issuer or any of its subsidiaries (other 
than those of a frivolous or vexatious nature which are being contested in good faith) which, 
if adversely determined, would individually or in the aggregate have a material adverse 
effect on the financial condition, assets, results of operations or business of the Issuer or the 
Group, taken as a whole, or be material in the context of the issue and offering of the Notes 
has been started and is continuing, save where disclosed in this Information Memorandum 
and dealt with by appropriate proceedings, and no written notice, claim or demand has been 
received by any of them which evidences an intention to commence any such action, suit or 
proceeding. 

 
GENERAL 
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13. Save as disclosed in this Information Memorandum, the financial condition and operations of 
the Issuer are not likely to be affected by any of the following: 

 
(a) known trends, demands, commitments, events or uncertainties that will result in or 

are reasonably likely to result in the liquidity of the Issuer increasing or decreasing in 
any material way; 
 

(b) material commitments for capital expenditures; 
 

(c) unusual or infrequent events or transactions or any significant economic changes 
that materially affected the amount of reported income from operations; 
 

(d) known trends or uncertainties that have had or that the Issuer reasonably expects to 
have a material favourable or unfavourable impact on revenues or operating income; 
and 
 

(e) any material information which may be relevant to the financial or trading prospects 
of the Issuer including special trading factors or risks, which are not mentioned 
elsewhere in this Information Memorandum or in any public announcement by the 
Issuer and which are unlikely to be known or anticipated by the general public and 
which could materially and adversely affect the profits of the Issuer or the Group. 

 
MATERIAL ADVERSE CHANGE 

14. Save as disclosed in this Information Memorandum, there has been no material adverse 
change in the financial condition, assets, results of operations or business of the Issuer or 
the Group, taken as a whole, since 31 December 2014. 

 
CONSENT 

15. Ernst & Young LLP has given and has not withdrawn its written consent to the issue of this 
Information Memorandum with the references herein to its name and, where applicable, 
reports in the form and context in which they appear in this Information Memorandum. 

 

 

DOCUMENTS AVAILABLE FOR INSPECTION 

16. Copies of the following documents may be inspected at the registered office of the Issuer at 
140 Cecil Street, #03-00, PIL Building, Singapore 069540 during normal business hours for 
a period of six months from the date of this Information Memorandum: 

 
(a) the Memorandum and Articles of Association of the Issuer; 
 
(b) the Trust Deed; and 
 
(c) the audited consolidated annual financial statements of the Issuer and its 

subsidiaries for the financial year ended 31 December 2010, 31 December 2011, 31 
December 2012, 31 December 2013 and 31 December 2014. 

 
FUNCTIONS, RIGHTS AND OBLIGATIONS OF THE TRUSTEE 

The functions, rights and obligations of the Trustee are set out in the Trust Deed."; 

 

17. By deleting the section “Singapore Taxation” appearing on pages 100 to 104 of the Information 

Memorandum in its entirety and by substituting therefor the following: 

“SINGAPORE TAXATION 

 
The statements below are general in nature and are based on certain aspects of current tax laws 

in Singapore and administrative guidelines and circulars issued by MAS in force as at the date of 
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this Information Memorandum and are subject to any changes in such laws, administrative 

guidelines or circulars, or the interpretation of those laws, guidelines or circulars, occurring after 

such date, which changes could be made on a retroactive basis. These laws, guidelines and 

circulars are also subject to various interpretations and the relevant tax authorities or the courts 

could later disagree with the explanations or conclusions set out below. Neither these statements 

nor any other statements in this Information Memorandum are intended or are to be regarded as 

advice on the tax position of any holder of the Notes or of any person acquiring, selling or 

otherwise dealing with the Notes or on any tax implications arising from the acquisition, sale or 

other dealings in respect of the Notes. The statements made herein do not purport to be a 

comprehensive or exhaustive description of all the tax considerations that may be relevant to a 

decision to subscribe for, purchase, own or dispose of the Notes and do not purport to dea l with 

the tax consequences applicable to all categories of investors, some of which (such as dealers in 

securities or financial institutions in Singapore which have been granted the relevant Financial 

Sector Incentive(s)) may be subject to special rules or tax rates. Holders or prospective holders of 

the Notes are advised to consult their own professional tax advisers as to the Singapore or other 

tax consequences of the acquisition, ownership of or disposal of the Notes, including, in particular, 

the effect of any foreign, state or local tax laws to which they are subject. It is emphasised that 

none of the Issuer, the Arrangers and any other persons involved in the Programme accepts 

responsibility for any tax effects or liabilities resulting from the subscr iption for, purchase, holding 

or disposal of the Notes. 

 
1. Interest and Other Payments 

 
Subject to the following paragraphs, under Section 12(6) of the ITA, the following payments are 

deemed to be derived from Singapore: 

 

(a) any interest, commission, fee or any other payment in connection with any loan or 
indebtedness or with any arrangement, management, guarantee or service relating to any 
loan or indebtedness which is (i) borne, directly or indirectly, by a person resident in 
Singapore or a permanent establishment in Singapore (except in respect of any business 
carried on outside Singapore through a permanent establishment outside Singapore or any 
immovable property situated outside Singapore) or (ii) deductible against any income 
accruing in or derived from Singapore; or 
 

(b) any income derived from loans where the funds provided by such loans are brought into or 
used in Singapore. 

 
Such payments, where made to a person not known to the paying party to be a resident in 

Singapore for tax purposes, are generally subject to withholding tax in Singapore. The rate at which 

tax is to be withheld for such payments (other than those subject to the 15.0% final withholding tax 

described below) to non-resident persons (other than non-resident individuals) is currently 17.0%. 

The applicable rate for non-resident individuals is currently 20.0%, and is to be increased to 22.0% 

with effect from the year of assessment 2017. However, if the payment is derived by a person not 

resident in Singapore otherwise than from any trade, business, profession or vocation carried on or 

exercised by such person in Singapore and is not effectively connected with any permanent 

establishment in Singapore of that person, the payment is subject to a final withholding tax of 15.0%. 

The rate of 15.0% may be reduced by applicable tax treaties. 

 
However, certain Singapore-sourced investment income derived by individuals from financial 

instruments is exempt from tax, including: 

 
(a) interest from debt securities derived on or after 1 January 2004; 

 
(b) discount income (not including discount income arising from secondary trading) from debt 

securities derived on or after 17 February 2006; and 
 

(c) prepayment fee, redemption premium and break cost from debt securities derived on 
or after 15 February 2007, 

except where such income is derived through a partnership in Singapore or is derived from the 

carrying on of a trade, business or profession. 

 
In addition, as the Programme as a whole was arranged by Credit Suisse (Singapore) Limited, 
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DBS Bank Ltd. and Standard Chartered Bank, Singapore Branch, each of which was a Financial 

Sector Incentive (Bond Market) Company, Financial Sector Incentive (Capital Market) Company or 

Financial Sector Incentive (Standard Tier) Company (as defined in the ITA) at such time, any 

tranche of the Notes (the “Relevant Notes”) issued as debt securities under the Programme 

during the period from the date of this Information Memorandum to 31 December 2018 would be, 

pursuant to the ITA and the MAS Circular FSD Cir 02/2013 entitled “Extension and Refinement of 

Tax Concessions for Promoting the Debt Market” issued by MAS on 28 June 2013 (the “MAS 

Circular”), qualifying debt securities (“QDS”) for the purposes of the ITA, to which the following 

treatment shall apply: 

 
(i) subject to certain prescribed conditions having been fulfilled (including the furnishing of a 

return on debt securities for the Relevant Notes in the prescribed format within such period 

as the relevant authorities may specify and such other particulars in connection with the 

Relevant Notes as the relevant authorities may require to MAS and such other relevant 

authorities as may be prescribed, and the inclusion by the Issuer in all offering documents 

relating to the Relevant Notes of a statement to the effect that where interest, discount 

income, prepayment fee, redemption premium or break cost from the Relevant Notes is 

derived by a person who is not resident in Singapore and who carries on any operation in 

Singapore through a permanent establishment in Singapore, the tax exemption for qualifying 

debt securities shall not apply if the non-resident person acquires the Relevant Notes using 

the funds and profits of such person’s operations through the Singapore permanent 

establishment), interest, discount income (not including discount income arising from 

secondary trading), prepayment fee, redemption premium and break cost (collectively, the 

“Qualifying Income”) from the Relevant Notes derived by a holder who is not resident in 

Singapore and who (aa) does not have any permanent establishment in Singapore or (bb) 

carries on any operation in Singapore through a permanent establishment in Singapore but 

the funds used by that person to acquire the Relevant Notes are not obtained from such 

person’s operation through a permanent establishment in Singapore, are exempt from 

Singapore tax; 

 

(ii) subject to certain conditions having been fulfilled (including the furnishing of a return on 

debt securities for the Relevant Notes in the prescribed format within such period as the 

relevant authorities may specify and such other particulars in connection with the Relevant 

Notes as the relevant authorities may require to MAS and such other relevant authorities 

as may be prescribed), Qualifying Income from the Relevant Notes derived by any 

company or body of persons (as defined in the ITA) in Singapore is subject to income tax 

at a concessionary rate of 10.0% (except for holders of the relevant Financial Sector 

Incentive(s) who may be taxed at different rates); and 

 

(iii) subject to: 

 

(aa) the Issuer including in all offering documents relating to the Relevant Notes a 

statement to the effect that any person whose interest, discount income, 

prepayment fee, redemption premium or break cost derived from the Relevant Notes 

is not exempt from tax shall include such income in a return of income made under 

the ITA; and 

 

(bb) the furnishing of a return on debt securities for the Relevant Notes in the 

prescribed format within such period as the relevant authorities may specify and 

such other particulars in connection with the Relevant Notes as the relevant 

authorities may require to MAS and such other relevant authorities as may be 

prescribed, 

 
payments of Qualifying Income derived from the Relevant Notes are not subject to 

withholding of tax by the Issuer. 

 

Notwithstanding the foregoing: 

 
(A) if during the primary launch of any tranche of Relevant Notes, the Relevant Notes of such 

tranche are issued to fewer than four persons and 50.0% or more of the issue of such 
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Relevant Notes is beneficially held or funded, directly or indirectly, by related parties of the 

Issuer, such Relevant Notes would not qualify as QDS; and 

 

(B) even though a particular tranche of Relevant Notes are QDS, if, at any time during the 

tenure of such tranche of Relevant Notes, 50.0%  or more of such Relevant Notes 

which are outstanding at any time during the life of their issue is beneficially held or funded, 

directly or indirectly, by any related party(ies) of the Issuer, Qualifying Income derived from 

such Relevant Notes held by: 

 

(l) any related party of the Issuer; or 

 

(ll) any other person where the funds used by such person to acquire such Relevant 

Notes are obtained, directly or indirectly, from any related party of the Issuer, 

 

shall not be eligible for the tax exemption or concessionary rate of tax as described 

above. 

 
The term “related party”, in relation to a person, means any other person who, directly or 

indirectly, controls that person, or is controlled, directly or indirectly, by that person, or where he and 

that other person, directly or indirectly, are under the control of a common person. 

 

The terms “prepayment fee”, “redemption premium” and “break cost” are defined in the ITA as 
follows:  

 

“prepayment fee”, in relation to debt securities and qualifying debt securities, means any fee 
payable by the issuer of the securities on the early redemption of the securities, the amount of 
which is determined by the terms of the issuance of the securities; 

 

“redemption premium”, in relation to debt securities and qualifying debt securities, means any 
premium payable by the issuer of the securities on the redemption of the securities upon their 
maturity; and 

 

“break cost”, in relation to debt securities and qualifying debt securities, means any fee 
payable by the issuer of the securities on the early redemption of the securities, the amount of 
which is determined by any loss or liability incurred by the holder of the securities in connection 
with such redemption. 

 
References to “prepayment fee”, “redemption premium” and “break cost” in this Singapore tax 

disclosure have the same meaning as defined in the ITA. 

 
Where interest, discount income, prepayment fee, redemption premium or break cost (i.e. the 

Qualifying Income) is derived from the Relevant Notes by any person who is not resident in 

Singapore and who carries on any operations in Singapore through a permanent establishment in 

Singapore, the tax exemption available for QDS under the ITA (as mentioned above) shall not apply 

if such person acquires such Relevant Notes using the funds and profits of such person’s operations 

through a permanent establishment in Singapore. Any person whose interest, discount income, 

prepayment fee, redemption premium or break cost (i.e. the Qualifying Income) derived from the 

Relevant Notes is not exempt from tax (including for the reasons described above) shall include 

such income in a return of income made under the ITA. 

 
Under the Qualifying Debt Securities Plus Scheme (“QDS Plus Scheme”), subject to certain 

conditions having been fulfilled (including the furnishing of a return on debt securities in respect of 

the QDS in the prescribed format within such period as the relevant authorities may specify and 

such other particulars in connection with the QDS as the relevant authorities may require to MAS 

and such other relevant authorities as may be prescribed), income tax exemption is granted on 

Qualifying Income from QDS (excluding Singapore Government Securities) which: 

 

(a) are issued during the period from 16 February 2008 to 31 December 2018;  

 

(b) have an original maturity of not less than 10 years; 
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(c) cannot be redeemed, called, exchanged or converted within 10 years from the date of 

their issue; and 

 

(d) cannot be re-opened with a resulting tenure of less than 10 years to the original maturity 

date. 

 

However, even if a particular tranche of the Relevant Notes are QDS which qualify under the QDS 

Plus Scheme, if, at any time during the tenure of such tranche of Relevant Notes, 50.0% or more of 

such Relevant Notes which are outstanding at any time during the life of their issue is beneficially 

held or funded, directly or indirectly, by any related party(ies) of the Issuer, Qualifying Income from 

such Relevant Notes derived by: 

 

(i) any related party of the Issuer; or 

 

(ii) any other person where the funds used by such person to acquire such Relevant 

Notes are obtained, directly or indirectly, from any related party of the Issuer, 

 
shall not be eligible for the tax exemption under the QDS Plus Scheme as described above. 

 
The MAS Circular states that, with effect from 28 June 2013, the QDS Plus Scheme will be 

refined to allow QDS with certain standard early termination clauses (as prescribed in the 

MAS Circular) to qualify for the QDS Plus Scheme at the point of issuance of such debt 

securities. MAS has also clarified that if such debt securities are subsequently redeemed 

prematurely pursuant to such standard early termination clauses before the 10
th
 year from the date 

of issuance of such debt securities, the tax exemption granted under the QDS Plus Scheme to 

Qualifying Income accrued prior to such redemption will not be clawed back. Under such 

circumstances, the QDS Plus status of such debt securities will be revoked prospectively for such 

outstanding debt securities (if any), and holders thereof may still enjoy the tax benefits under the 

QDS scheme if the QDS conditions continue to be met. 

 
MAS has stated that, notwithstanding the above, QDS with embedded options with economic value 

(such as call, put, conversion or exchange options which can be triggered at specified prices or 

dates and are built into the pricing of such debt securities at the onset) which can be exercised 

within ten years from the date of issuance of such debt securities will continue to be excluded from 

the QDS Plus Scheme from such date of issuance. 

 
2. Capital Gains 

 
Any gains considered to be in the nature of capital made from the sale of the Notes will not be 

taxable in Singapore. However, any gains derived by any person from the sale of the Notes 

which are gains from any trade, business, profession or vocation carried on by that person, if 

accruing in or derived from Singapore, may be taxable as such gains are considered revenue in 

nature. 

 
Holders of the Notes who apply or are required to apply the Financial Reporting Standard 39 - 

Financial Instruments: Recognition and Measurement (“FRS 39”), may for Singapore income tax 

purposes be required to recognise gains or losses (not being gains or losses in the nature of capital) 

on the Notes, irrespective of disposal, in accordance with FRS 39. Please see the section below on 

“Adoption of FRS 39 Treatment for Singapore Income Tax Purposes”. 

 
3. Adoption of FRS 39 Treatment for Singapore Income Tax Purposes 

 
The Inland Revenue Authority of Singapore has issued a circular entitled “Income Tax Implications 

Arising from the Adoption of FRS 39 - Financial Instruments: Recognition & Measurement” (the 

“FRS 39 Circular”). The ITA has since been amended to give effect to the FRS 39 Circular. 

 
The FRS 39 Circular generally applies, subject to certain “opt-out” provisions, to taxpayers who 

are required to comply with FRS 39 for financial reporting purposes. 

 
Holders of the Notes who may be subject to the tax treatment under the FRS 39 Circular should 

consult their own accounting and tax advisers regarding the Singapore income tax consequences 

of their acquisition, holding or disposal of the Notes. 
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4. Estate Duty 
 
Singapore estate duty has been abolished with respect to all deaths occurring on or after 15 
February 2008.”; 
 

18. By inserting the following as Appendix VI of the Information Memorandum: 

 

“APPENDIX VI 

 

AUDITED CONSOLIDATED ANNUAL FINANCIAL STATEMENTS OF PACIFIC INTERNATIONAL 

LINES (PRIVATE) LIMITED AND ITS SUBSIDIARIES FOR THE FINANCIAL YEAR ENDED 31 

DECEMBER 2014 

 

The information in this Appendix VI has been reproduced from the audited consolidated annual 

financial statements of Pacific International Lines (Private) Limited and its subsidiaries for the 

financial year ended 31 December 2014 and has not been specifically prepared for inclusion in this 

Information Memorandum. 
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19. By inserting the following as Appendix VII of the Information Memorandum: 

 

“APPENDIX VII 

 

UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS OF PACIFIC INTERNATIONAL LINES 

(PRIVATE) LIMITED AND ITS SUBSIDIARIES FOR THE FINANCIAL HALF YEAR ENDED 30 

JUNE 2015 

 

The information in this Appendix VII has been reproduced from the unaudited consolidated half year 

financial statements of Pacific International Lines (Private) Limited and its subsidiaries for the 

financial period ended 30 June 2015 and has not been specifically prepared for inclusion in this 

Information Memorandum. 

 

 



Pacific International Lines (Private) Limited

Unaudited Income Statements

for the financial period ended 30 June 2015

June June

2015 2014

Unaudited Unaudited

US$'000 US$'000

Continuing Operations

Turnover 2,106,024         2,252,393         

Other operating income 13,180              15,430              

Changes in inventories of

  finished goods and work in progress (10,697)             10,270              

Raw material and consumables used (526,442)           (535,481)           

Investment and interest income 2,862                3,149                

Staff costs (127,010)           (109,014)           

Depreciation (131,065)           (122,465)           

Amortisation of intangible assets (50)                    (186)                  

Write-back for impairment losses 375                   217                   

Gain on disposal of shares in subsidiaries -                    2,212                

Fair value changes in other investments (27)                    (253)                  

Fair value changes in derivative financial instruments 23,538              2,843                

Foreign exchange differences 10,098              5,250                

Shipping expenses (1,081,950)        (1,400,961)        

Administration and non-shipping expenses (131,090)           (129,070)           

Finance costs (48,279)             (42,221)             

Share of results of associates 5,131                7,456                

Profit/(Loss) before taxation from continuing operations 104,598            (40,431)             

Taxation (10,423)             (15,887)             

Profit/(Loss) from continuing operations, net of tax 94,175              (56,318)             

Discontinued operations

Loss from discontinued operation, net of tax -                    (688)                  

Profit/(Loss) for the period 94,175              (57,006)             

Attributable to:

Equity holders of the Company

Profit/(Loss) from continuing operations 82,311              (69,882)             

Loss from discontinued operations -                    (688)                  

Profit/(Loss) attributable to equity holders of the Company 82,311              (70,570)             

Non-controlling interests

Profit from continuing operations 11,864              13,564              

Group



Pacific International Lines (Private) Limited

Unaudited Statements of Comprehensive Income

for the financial period ended 30 June 2015

June June

2015 2014

Unaudited Unaudited

US$'000 US$'000

Profit/(Loss) for the period 94,175              (57,006)             

Other comprehensive income for the period,

   after tax:

Items that may be reclassified subsequently

   to profit or loss

Exchange differences arising from translating 

  the financial statements of foreign operations (3,493)               (1,247)               

Fair value (loss)/gain on available-for-sale financial assets (868)                  2,103                

Fair value loss on cash flow hedges (2,223)               (1,063)               

(6,584)               (207)                  

Total comprehensive income for the period 87,591              (57,213)             

Total comprehensive income attributable to:

Equity holders of the Company 78,903              (70,725)             

Non-controlling interests 8,688                13,512              

87,591              (57,213)             

Attributable to:

Equity holders of the Company

Total comprehensive income from

   continuing operations, net of tax 78,903              (71,589)             

Total comprehensive income from

   discontinued operations, net of tax -                    864                   

78,903              (70,725)             

Group



Pacific International Lines (Private) Limited

Unaudited Balance Sheets as at 30 June 2015

June Dec

2015 2014

Unaudited Audited

US$'000 US$'000

Non-current assets

Fixed assets 4,333,854          4,345,594          

Intangible assets 14,562               11,323               

Subsidiaries -                    -                    

Associates 155,430             137,465             

Other investments 52,417               53,169               

Deferred tax assets 430                    481                    

Deferred transaction costs 879                    916                    

Prepayments 15,359               17,077               

Other debtors 8,975                 8,991                 

Derivative financial instruments -                    239                    

4,581,906          4,575,255          

Current assets

Other investments 570                    601                    

Stocks 337,411             347,636             

Trade debtors 411,786             459,224             

Other debtors 121,537             170,866             

Deferred transaction costs 75                      75                      

Prepayments 19,971               15,205               

Derivative financial instruments 4,013                 -                    

Amounts due from holding company 146,871             146,871             

Amounts due from related companies 17,735               11,542               

Short-term fixed deposits, secured 2,822                 3,969                 

Cash and short-term deposits 458,097             443,840             

1,520,888          1,599,829          

Current liabilities

Derivative financial instruments 149                    86,641               

Trade creditors 562,103             629,549             

Amounts due to bankers 719,056             660,202             

Other creditors and accruals 244,161             185,325             

Amounts due to related companies 14,879               14,781               

Provision for taxation 6,565                 9,036                 

1,546,913          1,585,534          

Non-current liabilities

Derivative financial instruments 25,046               19,917               

Amounts due to bankers 1,828,689          2,003,938          

Amounts due to related companies 100,917             102,887             

Notes 219,554             223,170             

Lease creditors 205,300             150,836             

Other creditors 1,987                 1,218                 

Deferred tax liabilities 11,793               11,436               

2,393,286          2,513,402          

Net assets 2,162,595          2,076,148          

Equity attributable to equity holders of the Company

Share capital 376,127             376,127             

Capital reserve 38,636               35,044               

Revaluation reserve 11,635               11,635               

Fair value reserve 729                    1,597                 

Hedging reserve (1,858)               365                    

Foreign currency translation reserve 10,077               9,981                 

Share options reserve 1,899                 1,899                 

Other reserve 3,490                 3,261                 

Revenue reserve 1,274,163          1,195,445          

1,714,898          1,635,354          

Non-controlling interests 447,697             440,794             

Total equity 2,162,595          2,076,148          

Group
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