
Investment Objective

The investment objective of the Fund is to achieve medium-term capital appreciation for investors. The
investments of the Fund will be broadly diversified with no specific industry or sectoral emphasis.

Investment Focus and Approach

The Fund is primarily focused on fixed income securities and money market instruments. The Fund may
invest in futures and derivatives for hedging purposes. The maturity limit of underlying securities is 5
years and all foreign currency denominated bonds are fully hedged back to SGD except for a 1%
frictional currency limit.
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Fund (bid-to-bid) 0.29 1.24 1.48 -0.39 0.22 1.18 1.75 2.51 1.38

Fund (offer-to-bid) -2.64 -1.71 -1.48 -3.30 -0.76 0.58 1.45 2.29 NA

Benchmark 0.35 1.01 1.81 2.45 1.08 1.31 0.98 0.82 0.22

Returns of more than 1 year are annualised. Returns are calculated on a single pricing basis in SGD with
net dividends and distributions (if any) reinvested. Offer-to-bid returns include an assumed preliminary
charge of 3% which may or may not be charged to investors.
Benchmark: 3-month SIBID.
Source: Fullerton Fund Management Company Ltd and Bloomberg.

Market Review

US Treasuries gained in March as concerns over a potential banking crisis and slowing growth revived
demand for fixed-income assets. The US Treasury 10-year yields traded between 3.3% and 4.1% in
March, and ended the month at 3.5%, 45bps lower than the previous month. Likewise, Singapore
government bonds (SGS) also advanced with the 10-year yields declining 40bps from 3.3% to 2.9% by
end of March. The rally in bonds was also evident in the Asian USD investment grade credit markets
which posted gains, according to the JP Morgan Asian Credit index data. SGD non-government
performance were mixed but underperformed SGS, according to the Markit iBoxx index data.

At the beginning of the month, Federal Reserve (Fed) officials were steering markets toward considering
a 50bp rate hike as US data remained strong. Later, expectations for the course of Fed policy were
revised sharply lower after Silicon Valley Bank became the first US bank failure since 2008. Key curve
spreads reached historic levels of inversion while the ICE BofA MOVE Index of Treasury implied volatility
jumped to the highest levels since 2008. On March 22nd, the FOMC raised the target range for the funds
rate by 25bps to 4.75%-5.0%. The statement also dropped reference to “ongoing increases” in favour of
the less hawkish and less committal language of “some additional policy firming may be appropriate.”

Over in Singapore, core inflation kept its 14-year-high pace in February. The core measure, which
excludes private transport and accommodation, rose 5.5% from a year earlier, according to a joint
statement from the Monetary Authority of Singapore (MAS) and the Ministry of Trade and Industry(MTI).
That compares with a 5.8% median estimate in a Bloomberg survey. The MAS and MTI also reiterated
projections for 2023 headline and core inflation, seeing ranges of 5.5%–6.5% and 3.5%–4.5%,
respectively. Elsewhere, industrial production (IP) collapsed in February, with the 11.7% m/m sa decline
worse than January’s 0.4% contraction. Likewise, non-oil domestic exports (NODX) collapsed in
February, falling by 8.0% m/m sa following a slight increase of 0.9% in January.

Inception date

25 Sep 2009

Fund size

SGD 945.33 million

Base Currency

SGD

Pricing Date

31 Mar 2023

NAV*

SGD 1.40

Management fee

0.5% p.a.

Expense Ratio

0.54% p.a. (For financial year
ended 31 Mar 2022)

Minimum Initial Investment

None (effective 1 Apr 2010)

Minimum Subsequent
Investment

None (effective 1 Apr 2010)

Preliminary Charge

Up to 3%

Dealing day

Daily, up to 5pm (Singapore time)

Bloomberg Code

FULSTIC SP

ISIN Code

SG9999006225

The Fund is available for SRS
subscription.

For additional information on
Fullerton and its funds, please
contact:

Fullerton Fund Management
Company Ltd
3 Fraser Street
#09-28 DUO Tower
Singapore 189352

T +65 6808 4688
F +65 6820 6878
www.fullertonfund.com

UEN: 200312672W

* Figures have been truncated to 2
decimal places. The official price is
published on Fullerton's website.
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Investment Strategy

Central bank tightening is winding down as the build-up of stress in the banking sector, along with the corresponding tightening in
financing conditions, bolster the case for a Fed pause. We currently expect the Fed funds rate to be raised to 5% - 5.25%, potentially in
May, followed by an extended pause. This contrasts with our previous expectation of a higher peak rate at 5.5%, given the less hawkish
guidance at the March FOMC and banking sector stress. However, financial markets remain fragile, and it is difficult to assess the extent
of the tightening of credit conditions. Nevertheless, incoming data still suggests that global GDP growth improved in Q1 after a weak Q4
2022. This is due to China's reopening gathering steam, and Europe rebounding from its energy price shock. High frequency data, such
as US weekly jobless claims also indicate continued labour market strength, while the DM PMI surveys reported increases in their flash
March reports.

In terms of portfolio strategies, market conditions call for a positive medium-term outlook on duration, given the mounting downside risks
to growth and the approaching end of the rate hike cycles. Over in Singapore, although the country’s growth and inflation pressures
appear to be easing, we believe that the still-elevated core inflation skews the risks around the MAS’s upcoming April review, potentially
via a slope increase. Domestic price pressures are still strong due to the tight labour market, even as the strong Singapore dollar and
decline in commodity prices provided some offsets. Elsewhere, the focus should be on identifying investment grade credits that offer
attractive carry.

Broadly, we favour Asia exposure over DM allocation. Looking ahead, we believe Asia is better placed to weather the storm thanks to
China's recovery, which limits its vulnerability. China's expansion is expected to continue in Q2 following the strong recovery since the
start of the year. Asia, being more geared towards China's demand, is poised to benefit materially, even as DM economies downshift in
2023. Additionally, Asia's domestic demand is also holding up, and inflation appears to be past its peak. Monetary tightening has slowed
or paused in most Asian economies. In addition, replacing Fed rate hikes with stricter lending conditions at US banks could be a more
favourable policy mix for emerging markets, including Asia. This tightening of lending standards primarily affects the US and may have a
more limited impact on Asia unless it materially hampers US demand.
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Credit Rating : Where the security is not rated by external rating agencies, Fullerton’s internal rating methodology will apply.
Yield to Worst (YTW): Refers to YTW in base currency taking into account the hedging cost. Not guaranteed. Past performance is not
necessarily indicative of future performance.

Geographical Breakdown

Australia 1.7%

China 25.2%

France 2.5%

Germany 2.0%

Hong Kong 6.5%

India 1.6%

Indonesia 1.1%

Korea 5.4%

Malaysia 3.5%

Qatar 1.2%

Singapore 41.1%

Switzerland 2.4%

UK 1.3%

Others 0.9%

Cash and cash equivalents 3.7%

Rating Breakdown

AAA 1.7%

AA 1.5%

A 37.0%

BBB 55.7%

C 0.4%

Cash and cash equivalents 3.7%

Top 5 Holdings

2.8%

2.3%

2.2%

2.1%

Shangri-La Hotel Limited 4.5% Nov 2025 
City Developments Ltd 2.8% Jun 2023 
Hotel Properties Ltd 3.8% Jun 2025    
Ping An Intl Fin Leasing 2.5% Aug 2024 
UOL Treasury Services 3% May 2024 2.1%

Fund Characteristics

Average coupon 3.0%

Average credit rating A
Number of holdings 160

Average duration (years) 1.5

Yield to Worst 4.6%

Disclaimer: This publication is for information only and your specific investment objectives, financial situation and needs are not
considered here. The value of units in the Fund and any accruing income from the units may fall or rise. Any past performance,
prediction or forecast is not indicative of future or likely performance. Any past payout yields and payments are not indicative of future
payout yields and payments. Distributions (if any) may be declared at the absolute discretion of Fullerton Fund Management Company
Ltd (UEN: 200312672W) (“Fullerton”) and are not guaranteed. Distribution may be declared out of income and/or capital of the Fund, in
accordance with the prospectus. Where distributions (if any) are declared in accordance with the prospectus, this may result in an
immediate reduction of the net asset value per unit in the Fund. Applications must be made on the application form accompanying the
prospectus, which can be obtained from Fullerton or its approved distributors. You should read the prospectus and seek advice from a
financial adviser before investing. If you choose not to seek advice, you should consider whether the Fund is suitable for you. The Fund
may use or invest in financial derivative instruments. Please refer to the prospectus of the Fund for more information.

This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.
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